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MORTGAGE AS A TOOL FOR ADDRESSING HOUSING NEEDS

Abstract. Mortgage lending is investigated as an effective tool for solving residential
problems of the country’s population. The advantages and disadvantages of types of mortgage loans
and models of the mortgage market are considered. The German (one-tier) model and the American
(two-tier) model of the mortgage market are characterized. Conclusions have been made regarding
the state of mortgage lending in European Union countries. The interest rates on mortgages in the
countries of the world are analyzed and differences of mortgage lending are revealed in some of
them. An estimation of the state of mortgage lending in Ukraine is given. The issue of state support
to the mortgage sector is considered, which will facilitate the intensification of investment activity
in this area and housing construction. The socio-economic motives of effective solution of the
housing problem of residents of the Vinnytsia region were revealed, the analysis of the domestic
normative-legal base and application of its norms in practice were carried out. Study of foreign
experience has provided an opportunity to highlight different methods by which the state regulates
relations in the process of mortgage lending. The peculiarities of provision of mortgage loans to the
citizens of the country are highlighted and ways of further development of mortgage lending in
Ukraine are elucidated, which can timely and adequately respond to external and internal challenges
and threats, and strengthen the economic security of the state. The ways of further development of
mortgage lending in Ukraine are suggested: development of the strategy of mortgage market
development taking into account foreign experience, introduction of a mortgage insurance system,
stimulating the population to mortgage and increasing the amount of social programs, creating of a
quality bail on mortgage loans, securitization of the mortgage lending market, reduction of interest
rates on mortgages etc.

Keywords: mortgage lending, mortgage, housing problems of the population, fixed interest
rate, floating interest rate, pledge of home property.
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IMOTEYHE KPEAUTYBAHHSA
AK IHCTPYMEHT PO3B’A3AHHSA )KUTJIOBUX ITPOBJIEM
AHoTauis. JlocimiKeHo imoTeyHe KpeAUTyBaHHS SIK €PeKTHBHUNA iHCTPYMEHT PO3B’SI3aHHS
KUTJIOBHX TPOOJIEM HaceleHHs KpaiHu. Po3risHyro mepeBarn | HENONIKM THIIB INOTCYHHX
KPEIUTIB 1 Mojieniell imoreyHoro puHKy. OxapakTepH30BaHO HIMEIbKY (OIHOPIBHEBY) MOJEIb Ta
aMepUKaHCHhKY (IBOPIBHEBY) MOJENb IMOTEYHOIO PUHKY. 3pOOJIEHO BHCHOBKH CTOCOBHO CTaHY
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IMOTEYHOr0 KpenuTyBaHHS B KpaiHax €Bpomnelicekoro Coro3y. IIpoaHanizoBaHo BiICOTKOBI CTaBKU
3a IMOTEYHUMHU KPEAUTaMH B KpaiHaX CBITY Ta BHUSBJICHO BIIMIHHOCTI IMOTEYHOTO KPEAUTYBAaHHS B
okpemux 3 HUX. HajaHo OLiHKY CTaHy iMOTEYHOTO KpeauTyBaHHS B YKpaiHi. Po3risHyro nutanHs
I0JI0 AEpXaBHOI MIATPUMKH IMOTEYHOTO CEKTOpYy, IO CIPUATUME aKTHBi3alii 1HBECTHIIIHOI
TisUTbHOCTI y Wil cdepi Ta KHUTIOBOMY OYyAiBHHITBY. BHSABICHO COIialbHO-€KOHOMIYHI MOTHBHU
€(heKTUBHOTO PO3B’si3aHHSA TNPoOIeMH 3a0e3NeUYCHHS XKUTJIOM MEIIKaHIiB BiHHUIBEKOI 00JacTi,
3MIACHEHO aHaJli3 BITYM3HSIHOT HOPMATHBHO-TIPABOBOI 0a3M Ta 3aCTOCYBaHHS il HOPM Ha MPAKTHIII.
BuBUeHHs 3aKOpAOHHOIO JOCBITY HAJaJl0 MOXJIMBICTh BUJUIMTH Pi3HI METOMAHU, 33 JIOMOMOIOIO
SKHX Jep)kaBa PErYIIO€ BIIHOCHHH Y TIPOIIEC IMOTEYHOTO KpeauTyBaHHs. BUCBITIEHO 0COOIMBOCTI
Ha/IaHHS 1MOTEYHUX KPEJUTIB TPOMaJIsiHaM KpaiHU Ta OOIPYHTOBAHO LUIAXH MOAAIBIIOTO PO3BUTKY
IMOTEYHOT0 KPEIUTYBaHHS B YKpaiHi, sIKe 37aTHE CBOEYACHO 1 aJIeKBaTHO pearyBaTH Ha 30BHIIIHI i
BHYTpIIIHI BUKJIMKU Ta 3arpo3u, 3MIIHIOBaTH E€KOHOMIYHY Oe3leKy JepXaBH. 3alporOHOBAaHO
[UISXH TTOAAJBIIOTO PO3BUTKY IMOTEYHOTO KPEAUTYBAHHS B YKpaiHi: po3po0Ka cTparerii po3BUTKY
PHUHKY ITOTEYHOTO KPEAUTYBAHHS 3 YpaxyBaHHSAM 1HO3EMHOI'O JOCBiAY, 3alPOBAXKEHHS CHUCTEMH
IOTEYHOT0 CTpaxyBaHHs, CTUMYIIOBAHHS HACEJCHHS 1O O(QOPMIICHHS iMOTEYHOTO KpPEAHWTY Ta
30iMBIIEHHS KINBKOCTI MporpaM, (OpMyBaHHS SKICHOI 3acTaBU 3a IMOTEYHHMH KpETUTaMH,
CEK’IOPUTH3AL[ISl PUHKY ITOTEYHOTO KPEAUTYBaHHS, 3MEHIIIEHHS BIJICOTKOBUX CTABOK 3a 1MOTEKOIO
TOLLIO.

KiarouoBi cioBa: inoreyHe KpeaWTyBaHHS, IMOTEKa, JKUTIOBI MPOOJIEMH HACEICHHS,
¢ikcoBaHa NPOLIEHTHA CTaBKa, IJlJaBaloya MPOLIEHTHA CTaBKa, 3acTaBa JI0MAIllHbOr0 MaifHa.
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HNIOTEYHOE KPEJIUTOBAHHUE
KAK UHCTPYMEHT PEHNEHMS XKUJIUIHIHBIX [TIPOBJIEM

AHHoOTanus. lVcclieoBaHO HIIOTEYHOE KPEIUTOBAHHE KakK A(PQPEKTHUBHBI HHCTPYMEHT
pelICHUs JKWIWIIHBIX MpoOjeM HaceleHus crTpaHbl. JlaHa OIEGHKA COCTOSHHUIO HITOTCYHOTO
KpeAuTOBaHUs B YKpawHe. PaccMOTpeHBI BOMPOCHI TOCYNAapCTBEHHOW MOAJEPKKH HIOTEYHOTO
CEKTOpa. BBISIBICHBI COIMATBHO-DKOHOMUYECCKHE MOTHUBBI 3()PEKTUBHOTO peIICHHS MPOOIEMBI
oOecrieueHrs KWIbeM XuTeleld BUHHUIKON 005acTH, OCYIIECTBICH aHalih3 OTEYECTBEHHOMN
HOPMAaTHUBHO-TIPABOBOM 0a3bl M MPUMECHECHHS €€ HOPM Ha IMPAKTHKE.

KiioueBble cj10Ba: UMOTEYHOE KPEIUTOBAHHE, WIIOTEKAa, (UKCHUpPOBAHHAs MPOLECHTHAS
CTaBKa, TJIABAIOIIAs TIPOIEHTHAS CTaBKa, 3aJIOT JJOMAITHETO HMYIIICCTBA.

®opmyn: 0; puc.: 3; Tabn.: 3; 6ubmn.: 13.

Introduction. Housing problem dominates in the modern domestic society. Housing
shortage affects the social, family and professional activities of citizens. One of the effective tools
for solving this problem is a mortgage loan. Mortgage and home loans are a significant factor in the
country’s economic and social development. Its role becomes especially noticeable when passing
through a financial and economic crisis. Due to mortgages, more apartments in new buildings are
sold, which, in turn, has a positive impact on the production of building materials and constructions.
Moreover, mortgage is extremely important for increasing the stability and efficiency of the
country’s banking sector. Low risk compared to other banking transactions is considered to be the
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advantage of mortgage lending. Therefore, at this stage of Ukraine’s economic development, it is
the development of the mortgage lending system that should be paid considerable attention to.

Analysis of research and statement of the problem. T.A. Dalevska and V.A. Urbanovych
looked into the possibility of solving the affordable housing market problems in Ukraine, whose
research papers highlight the issue of youth mortgage in Ukraine and the prospects for its
development [1]; Yu.S. Dovgal, L.A. Svystun studied current problems and factors of the
development of mortgage in Ukraine [2]; Yu. V. Zhezheroun, O. M. Yurkevych devoted their
scientific papers to the analysis of the current state of the mortgage market in Ukraine [3-4].
Research into the development of mortgage lending was also carried out by others domestic and
foreign researchers. However, despite the conspicuous scientific achievements made by these and
other authors in this regard, issues of mortgage lending as a tool for solving housing problems of
the country in the presence of foreign banks remain inadequately investigated. There is an acute
need in finding a solution to the problem of eliminating obstacles to the implementation of
mortgage lending in domestic banks. In these circumstances, there is a growing need for developing
scientific approaches to the development of mortgage lending in Ukraine, taking into account the
positive experience in this area of the European Union Banks, which updates research in this
direction.

The objective of the paper is to substantiate mortgage and home loans as an effective tool
for solving housing problems of the population.

Results of the research. The theoretical basis of the research is composed of the latest
scientific views about the essence of the concept of «mortgage» and «mortgage lending» and the
peculiarities of the process approach to its formation. The research involved using the following
methods and techniques: abstraction — to generalize scientific approaches to the definition of the
essence of the concept of «mortgage lending»; the method of analogy — to scrutinise the possible
introduction of some elements of the mortgage lending mechanism of foreign countries into
domestic banks taking into account the existing banking practices in the countries of the European
Union; statistical and comparative analyses of economic indicators — to assess the state of home
loans on the secondary housing market in Ukraine. The research into the scientific approaches to the
specifics of proving home loans involved the study of publications of both foreign and domestic
authors and public sources of information.

Nowadays, inflated housing prices, as well as the grave political and economic situation in
Ukraine, do not allow citizens to accumulate savings to purchase their own home. Therefore, the
main task of the state and the banking system is to create effective tools and conditions for solving
this problem.

Mortgage is a type of security of the fulfilment of the obligations by real estate that is used
and owned by the mortgagor, according to which the mortgagee is entitled, in case of nonfeasance
by the debtor of the obligation secured by the mortgage, to meet their claims at the expense of the
mortgage mainly before other creditors of the debtor in the manner established by the Law [5].
Mortgage is an important factor in the country’s economic and social development. Its role is
particularly noticeable in countries with market economies. The concepts of «mortgage» and
«mortgage lending» are interconnected, but not identical. As a system of economic relations,
mortgage lending includes a mortgage as the major component in the form of direct pledge
technologies. On the other hand, mortgage lending is one of the types of real estate transactions,
which is secured by the mortgage.

An overview of economic literature [6—8] made it possible to draw conclusions regarding
the state of mortgage lending in the EU countries. Thus, in Spain mortgage loans tenure range from
5 to 25 years, the mortgage size is 50-68% of the value of the purchased property and the interest
rate is 2.5—4.5%, which is much more advantageous than in Ukraine. When providing a mortgage,
the borrower’s age, tenure of employment and official income are taken into account [6].

The mortgage loans interest rate in Poland depend on the size and the tenure of the loan, and
the banking institution, but does not exceed 4%. However, to get a home loan, the borrower’s salary
account must be in a particular bank [7].
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In Germany, the mortgage interest rate is 1.5—2% per annum, the average home loan tenure
is 20 years, and the maximum size of a home loan is 70% of the value of the object [8].

In addition, information about developed countries with low interest rates on mortgage loans
is given in Table 1.

Table 1
Home loans interest rates in countries worldwide

Ne Country Interest rate, % The tenure, years
1. Japan 1,21 From 1—51to0 35
2. Switzerland 1,42 From 2 to 100
3. Finland 1,53 To 35

4, Sweden 1,87 From 15 to 40
5. Slovakia 1,92 From 1 to 30
6. Germany 1,99 From 5 to 30
7. Czech Republic 1,99 To 20

8. USA 5 To 30

Source: constructed by the author on the basis of [9].

As Table 1 shows, home loans interest rates in advanced economies range from 1.21 to 5%,
with the tenure ranging from 1 to 100 years.

At the same time, the specific feature of home loans in Switzerland is fixed loan interest
rates, which sometimes are below 1%. Moreover, in Switzerland a borrower can take a lifetime
mortgage. It is provided for up to 100 years, with the payment of the debt being inherited. If the
descendants refuse to pay the debt, the bank will obtain ownership of the property at the market
price.

Japanese banks offer a low interest rate on home loans — 1.21% per annum. The economic
situation is characterized by low inflation, but expensive housing and it is more profitable to get
financial assets for real estate and buy your own housing than to rent an apartment.

Home equity loans [10] constitute the largest and most important segment of retail lending.
In most developed countries, the government encourages the expansion of mortgage lending. As a
rule, in many cases, the borrowers are provided with tax deductions from the state.

Generally, there are two approaches to mortgage — the German (a one-tier model of the
mortgage market) and American (a two-tier model). The German approach takes into account the
social aspect of lending. The client receives a loan for half the average market rate. The second part
of the bank that provided the loan is reimbursed from the budget. For this model to be effective
there should be a specialized mortgage bank that provides mortgage loans at the expense of
financial resources mobilized in the consumer securities market. That is, the lender (mortgage bank)
independently issues mortgage-backed securities (mortgage bonds) and places them among
secondary investors. This model of the mortgage market organization exists in Germany, Denmark,
Austria, France, Norway, Sweden, etc., and it has prospects in Ukraine. To implement it actively,
there must be a system of consumer banks within the state. However, their narrow specialization
and higher level of riskiness slow down the domestic application of the one-level model of the
mortgage market. In Ukrainian legislation, mortgage banks are ranked in specialized banking
institutions. And since the activities of such banks are associated with greater risk, it is subject to
more stringent regulation.

In our opinion, the mortgage system is a complex process, which includes a set of
regulatory, economic and organizational means to influence the borrower in order to encourage
them to timely fulfill their obligations. The housing problem in Ukraine is solved in various ways, a
mortgage being one of them. A mortgage is a pledge of real estate and other property that is legally
equivalent to it. To our mind, the mortgage system is a set of tools that provide an increase in
demand through mortgage loans and the formation of a corresponding offer in the housing market.
At this stage, the state housing policy calls for careful systemic changes, taking into account the
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best domestic and foreign experience in solving housing problems of citizens who need social
protection on the basis of the well-balanced formation of socially oriented market mechanisms
together with improving the role of the state.

The experience of the USA, Germany, Great Britain, France is scientifically and practically
significant. The UK has a social housing stock for low-income citizens, which partially solves
housing problems of poor families. In France, volumes for residential housing subsidies are
increasing, given that social housing is publicly available. In the US and Germany, housing
subsidies in the private sector are also provided to low-income families. Given the experience of the
US, Germany, UK, France, it is advisable to create an effective mechanism for the introduction of a
social housing institution (stipulated by the Law of Ukraine «On Social Fund Housing») and the
mechanism for providing targeted state housing subsidies to low-income families for private
housing rental in Ukraine [11].

We will analyze data on mortgage loans provided to households during 2013—2017 and
determine the rates of their growth (Table 2).

Table 2
Dynamics of mortgage loans granted to households (min. UAH)

Year Uptol | 1-5years | More than Total Total amount of The rate of Rate of growth of
year 5 years loans granted to | growth of loans mortgage loans,

households in general, % %

2013 2,564 6,095 47,611 56,270 193,529 - -

2014 3,806 6,428 61,922 72,156 211,215 9.1% 8.2%

2015 3,546 4,502 52,167 60,215 174,869 -17.2% -5.7%

2016 3,212 4,374 52,679 50,265 163,333 -6.6% 0.029%

2017 1,659 2,611 34,330 38,601 174,182 6.6% -13.3%

Source: constructed by the author on the basis of [12].

As can be seen, the total amount of loans granted to households did not change significantly,
the maximum amount of such loans was in 2014 and it amounted to 211,215 million UAH, the
minimum — in 2016 and amounted to 163,333 million UAH. In 2014, the growth rate of mortgage
loans reached 8.2%, although in 2015 and 2017 it was negative and equaled 5.7% and 13.3%
respectively. The dynamics of loans granted to households is presented in Fig. 1.
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Fig. 1. Dynamics of loans granted to households in 2013—2017 (min UAH)
Source: constructed by the author on the basis of [12].

As Figure 1 shows, in 2015—2016 there was only a decrease in the growth rates of loans
granted to households due to the economic crisis, floating exchange rate, deterioration of banking
institutions and the income level of the citizens. Since 2017, the dynamics of lending has become
positive — by 6.6% to 2016 or by UAH 10849 million. In relation to mortgage loans, the trend is
similar: the reduction period in 2015—2017, only in 2018 there is an increase of 2.5% by 2017.
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Mortgage lending refers to long-term investment of capital and, like any other investment
mechanism, is intended for a time period; in Ukraine it faces the main challenge — the lack of
sufficient financial resources. So banking institutions experience a lack of relatively free financial
resources, and, therefore, have limited ability to provide long-term consumer loans. The reluctance
of banks to provide mortgages is also due to the lack of a strong legislative framework that could
fully regulate consumer relations. Such a situation is typical for an unstable economy, when, on the
one hand, the population and legal entities do not trust commercial banks, and, on the other hand,
banks do not want to provide long-term mortgages because of the hardly predicted economic
situation.

The research has proven that during 2015—2017 mortgages in Ukraine were provided by
such banks as JSC Oschadbank — 13% of the market; JSC Ukreximbank — 10%; PJSC CB
Privatbank — 4%; PJSC Raiffeisen Bank Aval — 3% and others. JSC Oschadbank has the largest
share of the mortgage lending market. The JSC Oschadbank asset structure has the largest loan
portfolio weight (about 60%) which brings a greater part of income. As of 1 January 2017,
mortgage loans accounted for 25.6% of loans granted to individuals. The high share of mortgage
loans among individuals is the result of the bank’s participation in state loan schemes, such as
Youth Affordable Housing [1].

Table 3 shows the figures for home loans in Ukraine’s secondary housing market in the 1°
quarter of 2018.

Table 3
Home loans in Ukraine’s secondary housing market in the 1st quarter of 2018
Bank Real rate, % Down payment, % Max. term, years
Kredobank 18.2 20 20
VS Bank 195 40 20
Oschadbank 20.2 30 20
Ukrgashank 19.1 20 20
Average real rate 19.25

Source: constructed by the author on the basis of [13].

According to Table 3, the average real rate for home loan in the secondary housing market
in the 1st quarter of 2018 for banks-leaders is 19.25% with down payment of 20 to 40% for 20
years.

In these difficult conditions it is particularly important for the state to support the mortgage
sector. On September 20, 2017, the Cabinet of Ministers of Ukraine adopted the Resolution, which
regulated the procedure for the provision of an increase of up to 50 percent of state support for the
construction (purchase) of affordable housing for ATO participants and internally relocated persons.
Also, this Decree stipulates that, apart from citizens who are on the housing list, the right to state
support is also given to those who own no accommodation or own a living space not exceeding
13.65 square meters. Internally relocated persons can participate in the Program, provided that they
do not own the dwelling located on the territory of Ukraine that is under control. In addition, an
important step in the restoration of youth mortgage lending is adopted by the State Fund for the
Promotion of Youth Housing in 2016 «Development Strategy 2016—2020» as an instrument for the
implementation of the State Policy in 2016—2020. The Fund should become a self-sufficient and
absolutely transparent instrument in the field of youth construction, which will meet modern
European standards. This vision is taken as a principle in the new Strategy of the Department [1].

Vinnytsia oblast adopted the Integrated Regional Program for favourable long-term lending
to citizens needing improvement of housing conditions for 2018—2022. The program is aimed at
intensifying investment activity in the field of mortgage lending and housing construction with the
purpose of socially effective solution of the housing problem of the residents of the region. The
program is designed for young families, single young citizens, Antiterrorist Operation members and
their family members, pedagogical and scientific-pedagogical workers, civil servants and public
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sector employees who need to improve their housing conditions. As stated, the implementation of
the Integrated Program will allow building, reconstructing, or purchasing more than 10 thousand
square meters of housing, which will provide housing for 171 Vinnytsia families and cut the
housing lists. Moreover, this will attract additional 210 million UAH to the construction industry,
thus providing jobs in the construction industry, and increasing tax revenues and other mandatory
payments amounting up to over 55 million UAH.

In current conditions, the development of home loan is becoming extremely important in
Ukraine and is turning into a relevant direction of credit and banking reform. The study and analysis
of the domestic legal and regulatory framework and application of its norms and foreign experience
in practice, enabled us to identify the various methods the state uses to regulate relations in
mortgage lending (Fig. 2).

standardization
of mortgage and
home loans

Y
—

direct regulation
of interest rates

[—'\
_V

borrowers at the
expense of the
loan

monetary and fiscal initiating the creation of incentives for
policies [ special secondary :> specialized lenders
market organizations
state stimulating implementing

mortgage lending
programs at the

expense of budget
funds

Fig. 2. Methods of state mortgage lending regulations in Ukraine
Source: constructed by the author.

The two sides of the development of mortgage lending in Ukraine should be considered. On
the one hand, it is state support for the development of the mortgage market, which will promote the
establishment of a market standardization system, refinancing of primary creditors, insurance of
risks for all participants in the mortgage market — from investor to borrower. At present, a number
of state programs exist to provide affordable housing for the population: preferential Youth
Lending, granting loans from authorized capital, cheaper Mortgages, partial Compensation, lending
to ACMHSs. On the other hand, it is banks’ developing of their own strategies of operation on the
mortgage market, designed to identify sources of resource support, the attractiveness of mortgage
loans, and to consolidate mortgage risk management. The research has proven that consumer credit
market leaders in Ukraine, Alfa-Bank Ukraine and Ukrsotshank, offer customers not only profitable
and easy-to-use credit products, but also a unique technology for the rapid issuance of loans. Due to
its introduction, the entire process of a cash loan, from application to transferring funds to the
client’s account, takes up to 59 minutes. It becomes obvious that time is money.

Hence, the issue of providing citizens with housing becomes a prior socio-economic task for
our state. Mortgage and home loans are an integral mechanism for implementing relationships that
arise in relation to the organization, selling and servicing mortgage and home loans. Mortgage and
home loans allow reconciling the interests of the population in improving their living conditions, of
banking institutions — in making a profit, of construction complexes — in selling housing, of the
state — in its economic growth. The paths for further development of mortgage loan in Ukraine will
be considered directions, as shown in Fig. 3.

Thus, a mortgage is a bail for a loan that is accepted all over the world. For a state mortgage
lending is the opportunity for economic growth and a convenient way of providing citizens with
housing, for financial institutions it is a profitable option for operating funds, and for construction
companies it is a means of enrichment. Nowadays mortgage lending is profitable, but it can be quite
risky for the mortgagor. Therefore, banks should maximally reduce their risks, i.e. to strive for the
loan to be repaid. At the same time, the problem of loan repayment can be solved in case of
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improvement of the regulatory framework, improving credit relations, identifying ways to secure
them. The experience of developing consumer lending in advanced economies has shown that there
is no universal system. Each country chooses a few mechanisms for financing the needs of the
population. In addition, the biggest challenge of lending to individuals in Ukraine today is the lack
of a bank’s funds to carry out such activities. The highlighted ways of development of mortgage
lending in Ukraine should be the basis of the concept of the organization of consumer lending by
domestic banks.

development  and stimulating the creation of an development of the
implementation  of population to effective strategy of mortgage
the  improvement mortgage and infrastructure  of market development
actions the increasing the amount housing mortgage taking into  account
investment climate of social programs lending foreign experience

in the country

— L

Ways of developing mortgage

. N

introduction of a reduction creating of a state support Securitization of reduction of
mortgage inflation quality bail for the  mortgage interest
insurance rate in the on mortgage programmes lending market rates on
system country loans housing mortgages
mortgage
lending

Fig. 3. Ways of developing mortgage in Ukraine
Source: constructed by the author.

Conclusion. Thus, having carried out the research we can draw the following conclusions:

1. In the current conditions, with the level of consumer loans provided in the bank’s
portfolio decreasing, the actual volume of consumer loans remained unchanged, and their
percentage goes up, although this figure is not significant. If provided in foreign currencies rather
than in the national currency, which, due to the instability of the exchange rate, substantially
increases the cost of the loan and the risk of its non-return, mortgage and home loans are put in
jeopardy. However, interest rates for mortgage loans in foreign currency are lower compared to
hryvnia loans, which favourable for consumers.

2. Mortgage and home loans are slowly recovering after years of crisis in Ukraine. With
state support and an effective system of regulation, mortgage can not only ensure the growth of
GDP, economic development of the country and its investment attractiveness, but also contribute to
improving the social climate in the country.
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